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E. O. 11652: N/A 

TAGS: ETRN, NL 

SUB J : CIV AIR CARGO RATES 

REF : HAGUE 1444 

1 . EMBASSY MAY ADVISE VAN ALPHEN DISSATISFACTION WE NOTED 
WITH KLM RATE WAS PROCEDURAL STEP TO RESERVE USG POSITION 
UNDER TERMS OF BILATERAL WHILE CAB CONSIDERED KLM RATE 
AND COMPLAINTS FILED AGAINST IT. AFTER CAB REVIEW OF KLM 
RATE, NOT WITHSTANDING FACT IT DIFFERS FROM SEABOARD 
RATE, CAB DECIDED ( ORDER NUMBER 73-3-77, MARCH 21, 1973) 
COMPLAINTS WERE NOT JUSTIFIED AND THUS DISPOSED OF THEM. 

THIS ACTION CANCELS NOTICE OF DISSATISFACTION AND SIGNIFIES 
APPROVAL OF KLM RATE. 

2. RE PARA (2), IF GON HAS IN FACT DISAPPROVED SEABOARD 

RATE, EMBASSY SHOULD INFORM GON THAT USG KNOWS OF NO QUOTE 
PRINCIPLE UNQUOTE REGARDING RATE DIFFERENTIAL IN BILATERAL. 
USG CONSIDERS RATES SHOULD BE JUDGED ON THEIR ECONOMIC 
MERITS, AS ARTICLE (11) IN BILATERAL STATES "... RATES 
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SHALL BE REASONABLE, DUE REGARD BEING PAID TO ALL RELEVANT 
FACTORS, SUCH AS COST OF OPERATION, REASONABLE PROFIT 
ETC". MAY POINT OUT THAT IN CASE OF KLM RATE WE HAVE 
ACCEPTED IT EVEN THOUGH IT DIFFERS FROM THAT FILED BY 
SEABOARD. 

3. BASED ON FOREGOING, WE WOULD HOPE THAT SEABOARD RATE, 
WILL BE PERMITTED TO GO INTO EFFECT AS SEABOARD 
PROPOSES. RUSH 
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